General Fund Revenue Update - March 2023

General Fund revenues were $499.4 million
or 8.8% higher than expected in March.

For the year to date, total General Fund
revenues are $1.15 billion or 3.7% above
estimate.

March is typically the largest revenue month
due to multiple due dates for business taxes.
Many corporate net income taxpayers pay
their first quarterly estimated payment in
March. Other special business taxes are
almost entirely paid in March. These taxes
were the main source of strength compared
with the official revenue estimate this month.

The corporate net income tax outperformed
the official estimate in March by $208.3
million or 35.7%. Similarly, the gross receipts
tax and the insurance premiums tax
collections both exceeded projections; GRT
revenues were $134.5 million above estimate
(13.9%) and insurance premiums taxes were
$102.3 million higher than expected (15.5%).
Taxes on financial institutions were lower
than projected in March by $77.1 million or
20.0%, due in large part to the
underperformance of the bank shares tax.

The personal income tax was higher than

General Fund in March:
+$499.4 million / 8.8%
General Fund Year-to-Date:
+$1.15 billion/ 3.7%

Year-to-Date Revenue Performance by Tax Type

Through March 2023 - Millions of Dollars

General Fund YTD

Above Estimate YTD
Corporate Net Income Tax
Nontax Revenue

Sales Tax

Gross Receipts Tax

Insurance Premium Tax

Other Tax Types Above Estimate
Below Estimate YTD

Other Tax Types Below Estimate
Other Tobacco Products Tax
Cigarette Tax

Realty Transfer Tax

Financial Institutions Taxes

Personal Income Tax

$1,148.7

$670.4
$220.4
$184.5
$162.0
$1239

$49.3

-$34
-$7.1
-$55.8
-$73.6
-$77.8
-$84.4

expected in March by $51.0 million, or 3.2%. The sales and use tax came in $25.0 million below estimate,
or 2.3%. Year to date, however, the sales and use tax continues to outperform the official estimate by

$184.5 million, or 1.8%.

Looking ahead, the deadline to file annual tax returns for individuals is April 18. Final PIT payments
remitted by Pennsylvanians with their tax returns will be a major revenue driver for the personal income
tax this month. The first quarterly estimated payments for personal income tax are also due in April.

The House Appropriations Committee will continue to hold budget hearings on Governor Shapiro’s
budget proposal through April 14. The Department of Revenue is scheduled to testify before the

committee on April 12.
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General Fund Revenues - Year-to-Date Performance vs Official Estimate

Amounts in Millions

March 2023 Year-to-Date
Month Estimate Month Revenues Difference % YTD Estimate YTD Revenues Difference %
General Fund Total $5,690.9 $6,190.3 $499.4 8.8% $31,134.4 $32,283.1 $1,148.7 3.7%
Corporation Taxes
Accelerated Deposits $0.0 $0.0 $0.0 - $0.0 -$3.4 -$34 -
Corporate Net Income Tax $583.6 $791.9 $208.3 35.7% $3,156.5 $3,826.9 $6704 21.2%
Gross Receipts Tax $964.3 $1,098.8 $134.5 13.9% $1,014.8 $1,176.8 $162.0 16.0%
Utility Property Tax $0.3 -$0.0 -$0.3 -100.1% $1.5 $3.3 $1.8 119.2%
Insurance Premiums Taxes $658.8 $761.1 $1023 15.5% $753.6 $877.5 $1239 164%
Financial Institutions Taxes $386.2 $309.1 -$77.1  -20.0% $423.7 $345.9 -$77.8 -184%
Consumption Taxes
Sales and Use Tax $1,097.0 $1,072.0 -$25.0 -2.3% $10,276.3 $10,460.8 $184.5 1.8%
Cigarette Tax $75.0 $71.5 -$35 -4.7% $699.4 $643.6 -$55.8 -8.0%
Other Tobacco Products $12.4 $11.7 -$0.7  -5.8% $121.1 $114.0 -§71  -5.8%
Malt Beverage Tax $1.5 $1.7 $0.2 13.5% $15.8 $16.4 06  4.0%
Liquor Tax $35.9 $36.8 $0.9 2.6% $332.2 $338.1 $5.9 1.8%
Other Taxes
Personal Income Tax $1,578.2 $1,629.2 $51.0 3.2% $12,077.8 $11,993.4 -$844 -0.7%
Realty Transfer Tax $61.8 $50.5 -$11.3  -183% $560.6 $487.0 -$73.6 -13.1%
Inheritance Tax $133.7 $160.7 $27.0 20.2% $1,114.6 $1,145.5 $30.9 2.8%
Gaming $28.6 $35.6 $7.0 24.5% $237.6 $277.8 $40.2 16.9%
Minor and Repealed -$96.0 -$82.2 $13.8  -144% -$106.9 -$96.8 $10.1  -9.5%
Non-Tax Revenue $169.6 $241.9 $72.3 42.6% $455.8 $676.2 $2204  484%

General Fund Revenue Report: Fast Facts
April 3,2023 - Page 3

Brittany Van Strien, Budget Analyst
www.HouseAppropriations.com



http://www.houseappropriations.com/

